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Bob Pease Asks Why Discriminate 
Among Different Oil Districts? 


By Robert M. Pease 


When Gen. Johnson promulgated the 
Maraschino Cherry Code last June some 
people were a littie startled by seeing the 
power and potency of the Federal Gov- 
ernment applied to an affair which hither- 
to had been the subject of more or less 
rugged individualism. But this invasion 
and innovation had one comforting fea- 
ture. All Maraschino cherries were to be 
treated alike, without fear, favor or de- 
parture in principle. Now some folks 
wonder if they would not be more in 
favor if they possessed a Maraschino 
Cherry business instead of oil wells, and 
that if then they might be the subject of 
a more uniform plan for development. 

Recent “Memorandums for the Press,” 
concerning plans for development of oil 
fields and zones, released by the Petro- 
leum Administrator’s office, display vari- 
ations and departures from basic princi- 
ples, the reasons for which are not appar- 
ent. More than 300 such plans have been 
announced by the Petroleum Administra- 
tor since Sept. 30, 1933. The “Memoran- 
dum for the Press” for release Jan. 12, 
1935, embraced new plans for the “Ved- 
der Field” in Kern county, California, 
and for the “Rubel Pool,” in Los Angeles 
county. As to the “Vedder Field” it is 
said that wells, not more than 25, may be 
drilled, at locations to be approved by 
the Oil Umpire (who is not a State or 
Federal employee) and subject to ap- 
proval by the Administrator. However if 
at any time the Administrator thinks that 
development of the “Vedder Field” may 
disrupt or materially disturb foreign or 
interstate commerce, the Administrator 
“may take such steps as he may deem 
necessary” to achieve the end of prevent- 
ing such disruption or disturbance. This 
feature is not announced for the “Rubel 
Pool,” but the statement as to that Pool 
contains provisions not stated as to the 
“Vedder Field.” The number of wells 
which may be drilled in the “Rubel” be- 
fore May 17, 1935, (13) are definitely al- 
located to named companies, and this 
variance is not necessarily objectionabie. 
The locations are to be approved by the 
Administrator. But in connection with 
the “Rubel” nothing is provided concern- 
ing stopping the development if it threat- 
ens the peace and harmony of foreign or 
interstate commerce. The statement as 
to the “Rubel” forbids “waste” in viola- 
tion of any law, thus exposing the pro- 


prehensive index to them anywhere out- 
side of Washington or administration offi- 
cials or employees, if indeed there be any 
anywhere. The privately published code 
services do not carry them. The mimeo- 
graphed sheets distributed by the Petro- 
leum Administration on this subject now 
are confined to “Releases for the Press.” 
There may not be these variations in the 
orders themselves but this is highly im- 
probable. The same Release carried both 
the “Vedder” and “Rubel,” and these 
variations were glaringly apparent. Again, 
compare the provisions recited in the Re- 
lease just mentioned with the full text 
of the order of June 24, 1934, for the 
Cayuga Field in Texas. There was none 
of the arbitrary power concerning the 
Administrator’s conception of disrupting 
foreign or interstate commerce; neither is 
there in the Release for January 17, 1935, 
relative to the “57 Zone Pool” in Ven- 
tura, California. 

The assertion by the Federal Govern- 
ment of such power over development of 
a field within a state is shocking to many 
academic as well as_ practical men. 
Greater is their shock from the assertion 
not only of the power to tell a Californian 
if, when and where he may drill, but the 
declaration that one individual, uncon- 
trolled by any statute, can revoke that 
permission without notice and solely in 
accordance with his conception of the 
effect of something which he alone finds 
to be facts. Capital will hesitate to pre- 
sent itself for contemplated investment in 
anything so uncertain. But let’s not get 
into that now. 

The authority for Federal Control of 
development still is in serious doubt. If 
there is authority for this control, it does 
seem that such order would smack much 
less of the arbitrariness commonly attrib- 
uted to dictatorship if everybody were 
treated alike to the extent that they are 
equally situated. Oil wells which are not 
already “broke” should get just as good 
a break as do Maraschino Cherries. 


Millet Given 
Discovery Credit 


The discovery of the Del Rey Palisades. 
field is due to the ability and efforts of 
Edward R. Millett, Jr., petroleum engi- 
neer, 55th and Trolley Way, Venice. Mil- 
lett says he got the idea about the Del 


Rey Hills structure while studying cores. 


from the various wells in the Venice area 
while he was working there. He decided 
that Venice oil probably had its source 
from a near-by oil structure, as the Ven- 
ice production was found to be from con- 
glomerates and not from true oil sands. 
This condition extended in the old Venice 
field as far southeast as the wells on the 
Vidor lease of the Union Oil Co. 


It was his theory that the Vidor wells 
marked about the edge of the conglom- 
erates and that the oil sands which prob- 
ably are the true source of the oil in Ven- 
ice would lie deeper and should be south- 
easterly and in line with the structures 
found productive in the old Venice field. 

On Millett’s recommendation, leases 
were secured on several hundred acres, 
the first lease being turned to 
Fourl, owner of the Monarch refinery at 
Venice. 

Early in December, 1934, Fourl No. 
1 came in at better than 6000 bbls. of 
23 gravity clean oil with approximately 
7000 mcf of wet gas having 3% gallons 
gasoline content. According to Millett’s 
prediction, this well is producing from a 
true oil sand. On a recent official open 
flow test this well produced 5500 bbls. 
per day. ; 

Ed Millett’s oil experience began at 
Signal Hill. After graduating from Po- 
mona College he was for a time on the 
engineering staff of Martin Van Couver- 
ing. Later he was one of the petroleum 
engineers of the Union Oil Co. and for 
séveral years had development and _ pro- 
duction experience with them in all of the 
major fields in the Los Angeles Basin 
and was resident engineer for the Union 
at Venice from its beginning. For the 
past two years he has operated on his 
own account at Venice where he has been 
in charge of several oil properties and 
leases for various owners and receivers. 
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Pacific Coast Demand 


To Take California Fuel Oil 


Nineteen thirty-five will witness a shift 
in California fuel oil markets as compared 
with 1934. Decline of December ship- 
ments to the Atlantic Coast, published 
last week, to 12% of what they were in 
November tells the story to date and fore- 
casts the trend for 1935. 

Pacific Coast markets and Pacific ex- 
ports this year should take most of, if 
not all, the oil sent east during 1933 and 
1934. Railroads are increasing their de- 
mand; in fact, they have already raised 
their consumption since 1933. During that 
year Southern Pacific consumption was 
down to 15,000 bbls. daily against 50,000 
during the peak days of 1929. Now it is 
back to about 30,000. Marine demand is 
climbing as new ships come to the Pa- 
cific Coast. Increase of 25% to 35% is 
expected in Oriental demand due partly 
to the new Japanese law requiring com- 
panies to keep a full year’s stock on hand. 

Naval requirements will be greater dur- 
ing 1935. Last year-the fleet was six 
months on the East Coast. It loaded up 
with bunker fuel before sailing but about 
2,000,000 bbls. out of between 5,000,000 
and 6,000,00 bbls. used were purchased on 
the Atlantic-Gulf Coasts. This year the 
Atlantic and Pacific fleets are united and 
in the Pacific. Maneuvers will be on a 
greater scale and over a sea area extend- 
ing from the California coast to Hawaii 
on the west and from Alaska and the 
Aelutian Islands on the north to Hawaii 
and the Panama Canal on the south. It 
is expected that fuel demands will be not 
less than something between 6,000,000 and 
7,000,000 bbls., perhaps even more. And 


every barrel must come from California 
fields. 
On Nov. 30, 1934, California had above 


ground storage of 69,567,429 bbls. of non- 
gasoline bearing crude, fuel and gas oil, 


residuum, and diesel oil. Not more than 
45,000,000 bbls. was fuel oil, perhaps less, 
the rest being asphalt-making material, 


road oil and residuum for cracking, not 
such a big supply in view of growing de- 
mand. Although Standard is the reputed 
owner of about 50% of this stock, the 
rest is in many hands—Union, Shell, Gen- 
eral Petroleum, Associated, Texas and a 
number of large independents. 

Price, too, is a factor. California fuel 
oil at home commands 65 to 85 cents per 
barrel. Fuel oil is quoted at Gulf ports 
at 60 cents and it costs 15 cents to ship it 
by tanker to New York while California 
to New York shipments are charged 30 
cents, so that California fuel must be sold 
f.o.b. at 45 cents in order to compete. 
None of the companies will do this.’ Fuel 


shipments under contract the past two 
years have been at low prices, although 
higher than now obtainable, but they 
were taken to relieve the huge storage 
and its attendant expense. It is difficult 
to see where there has been any profit in 
them when the original purchase price of 
oil, storage charges and taxes over a pe- 
riod of years are considered. 


Home Advantages 


California companies have some _ sub- 
stantial advantages at home as opposed 
to the eastern companies in their own 
territory. While Pacific Coast territory 
is wide, the great bulk of the consump- 
tion is centered within a small radius of 
Los Angeles and San Francisco, all of 
which areas are in within 15 to 300 miles 
of the wells. The biggest eastern mar- 
kets are on the Atlantic Seaboard and 
around Chicago, St. Louis, Detroit, Cleve- 
land, and the wells upon which they rely 
for supplies are in Texas, Oklahoma, 
Kansas, Arkansas and Louisiana. Oil 
moves by pipe line, ship or rail for dis- 
tances ranging from a few hundred to 
1500 miles or more to market. In other 
words, California has a smaller market 
but it is more easily reached and at less 


cost. No California oil has ever moved 
more than 300 miles by pipe line, usually 
much less, and, except for foreign ex- 
ports, Alaska-Hawaiian and intercoastal 
shipments, none moves more than 1500 
miles by sea and most of it travels 


500 
are 


shorter distances. 
miles is the limit, 
less. 

Official quotations on California fuel oil 
f.o.b. are higher than the prices at which 
many actual sales have been made. When 
the Navy contracts were last awarded the 
highest bid was 85 cents, while the win- 
ners bid between 60 and 70 cents and the 
business was split among a number of 
companies, Union getting the bulk of the 
trade. 

Pacific Coast prices for fuel will neces- 
sarily depend on the rate of California 
production. Undoubtedly the 1935 out- 
put will be greater than during 1934. If 
it goes far beyond market demand, prices 
will slump; if it is down to the point 
where there is abundant demand prices 
will rise, especially if the pull upon stor- 
age is kept up. Heavy crude oil produc- 
ers of the San Joaquin Valley may see 
better times during 1935. 


By rail and truck, 
usually distances 


Venezuelan Imports Continue 


is being imported 
Oil 


Venezuelan fuel oil 
for bunkering foreign ships and the 


In Current Year 


Administration persists in considering this 
oil as outside the limitation agreed upon 
when the oil code was adopted. Of 
course, if California fuel were used for 
these bunkers some ships might fill bunk- 
ers abroad, but only on a somewhat lim- 
ited scale, and oil usually costs still more 
abroad 

Imports of Mexican crude for making 
asphalt to be used in NRA highway build- 
ing have recently attracted some attention 
and unfavorable comment. Some recent 
press stories have spoken of “the foreign 
asphalt scandal” and intimated that there 
may be a demand for a Congressional in- 
quiry. 


Some eastern consumers of fuel have 
changed back to coal since the South 
American imports were cut down to 


where they can no longer supply the east 
coast home market. These consumers 
have already maintained a double instal- 
lation to enable them to,change quickly 
with the up or down movement of market 
prices. However, there is still a big de- 
mand for fuel oil along the Atlantic Sea- 
board and its tributary inland country. 
Rumblings of a coming battle over the 
admission or exclusion of foreign oil im- 
ports are heard in Congress and in some 
eastern oil circles. While again proclaim- 
ing its neutrality on the subject, Stand- 
ard of New Jersey has published in “The 
Lamp” an article in which it is urged 
that it is poor policy to use up American 
oil so fast while foreign oil is obtainable, 
because it may result in exhausting 
American supplies and leave the country 
dependent upon high priced imports. 
While the 1935 shift in markets may tem- 
porarily lessen California’s immediate in- 
terest in the import problem, the situation 
may change again any time and Califor- 
nians should continue the fight for pro- 
tection of all home markets from foreign 
competition. 
reased supply 
Texas prod- 


Texas is developing an inc 
of good fuel oil. The East 


uct can be used satisfactorily, provided 
market is found for gasoline and other 
“tops.” There is heavy asphalt crude on 


There is other oil in the 
suitable to produce good 


the Gulf Coast. 
Mid-Continent 


fuel, provided that other products can be 
handled. 
Shipments of California gasoline will 


although in less quan- 
tity, for such motor fuel is always wanted 
on the East Coast for blending. Because 
of its high octane value it is used to offset 
the absence of this quality in some east- 
ern gasoline. 


probably continue, 
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Field Development Notes 





California 


Wildeatting Given Impetus 


Wildcatting in California was given 
new impetus this week when Continental 
Oil Co.’s Ojai No. 1 on Lion Mountain, 
sec. 12, 4-23, near Ojai, made a flow of 
26 gravity oil during a water shutoff test. 
After a five-minute flow the well was shut 
in as no provision had been made to han- 
dle the oil. Only a few feet of oil sand 
had been penetrated. Storage tanks are 
being placed at the foot of the hill and a 
flow line laid from the well. By the end 
of the week Continental’s latest wildcat 
should be running oil into the tanks, as a 
production test is scheduled to take place 
as soon as these preliminaries are com- 
pleted and a few more feet of hole have 
been made. 

If this 1700-ft. hole develops commer- 
cial production as the recent flow test in- 
dicated, it will add a second discovery in 
Ventura county to Continental’s credit 
and a profitable low-cost orderly develop- 
ment program will be assured, the com- 
pany controlling virtually all of the struc- 
ture. Contrary to the usual shallow zone 
areas now being developed, this promises 
a fairly good grade of gasoline-bearing oil 
produced probably on a pumper_ basis. 
Storage tanks being installed will care 
for the crude until satisfactory disposition 
of it has been arranged. 

Continental recently completed its sec- 
ond Grubb well in the San Miguelito field 
in the hills between Ventura Avenue and 
Rincon on the coast highway. The com- 
pany opened this field a couple of years 
ago and controls the major part of it. 

Within a few days the company will be 
ready to start work on its Getchell permit 
wildcat in sec. 7, 25-20, Kettleman South 
Dome, which likewise promises to become 
one of the most interesting wildcatting 
ventures of the new year. Although the 
company spent much time and money in 
preliminary work on the Del Dey hills 
lease, it now seems quite possible that no 
drilling will be done. Complications aris- 
ing from obscure titles is assigned as the 
cause. But Continental’s second deep 
zone producer in the North Belridge dis- 
trict, gives assurance of additional work 
to keep the company busy in that field. 
Texas in Humboldt County 

Spurred by the fact that not a single 
field of major importance was opened in 
California during 1934, major companies 
now are swinging into stride. Great 
blocks of acreage acquired on long-term 
drilling conditions, are soon to be tested 
for their productive possibilities. These 
projects will extend from the extreme 
northwesterly limits of the state to the 
Mexican border and down into the Impe- 
rial Valley where last year Ohio Oil Co. 
blocked up a big lease and another deal of 
similar magnitude is “in the make,” with 
the promise of signatures to be placed on 
the dotted line within a very short time. 

It is significant that every one of these 
projects is to be ably financed—some- 
thing unusual in the history of wildcatting 
as it has been conducted in the past. 





In Humboldt county close to the coast 
highway and within a short distance of 
Eureka, The Texas Co. has a project 
which is now drilling below 1400 ft. with 
a string of 135g-inch casing set at 1116 
ft. Equipped with a Doheny-Stone drill- 
ing outfit, this project calls for 10,000-ft. 
drilling, if necessary. A Pliocene forma- 
tion, comparable to Ventura Avenue and 
the light oil produced in Los Angeies 
Basin’s major fields, is the objective. It 
successful, it will give to northern Cali- 
fornia its first light oil field, and The 
Texas has the entire structure under lease. 

Preliminary to launching this test, The 
Texas’ geological crews spent months in 
testing with geophysical instruments as 
well as surface geology. Sections of rocks 
exposed in the hills form the basis for the 
play, although some shallow wells had 
been drilled back in the hills during early 
days. 

Another such project now being drilled 
is Temblor No. 1 located on a Garret- 
How government permit on the anticline 
northwest of McKittrick this side of 
Temblor Hills. It is Temblor No. 1 in 
sec. 29, 29-21, Kern county, which is be- 
low 3145 ft. drilling in brown shale. This 
well was located by surface geology. It is 
well out on the plains and affords a very 
interesting test which may uncover ari- 
other link in the chain of fields extending 
in a northwesterly trend. 

At Edison, Texas is finishing its Seale 
wildcat on the Edison Land & Water Co. 
lease about a mile southeast of where the 
General Petroleum Corp. drilled several 
wells some years ago. All of these tests 
had oil but failed to effect a shutoff. The 
Seale well was drilled to 3877 ft. but has 
plugged back to 3508 ft. It is about a 
mile south of the Lee producer and may 
open another productive area north of 
Edison. In the northwest sector of Moun- 
tain View, Texas has three producers on 
its Mateo-Smith lease with a potential out- 
put of 3500 bbls. each, and the company 
is pushing its activities in other areas. 
Western Gulf Active 

Although Western Gulf has been one 
of the most persistent wildcatters since it 
began operations in California, Fruitvale 
,to date is about its only reward. The 
company’s efforts in the Union Avenue 
area of Bakersfield where heavy gas was 
uncovered, formed the basis of desultory 
drilling which finally resulted in opening 
Mountain View after Shell Oil Co. ob- 
tained the first oil in the Porter-Day well, 
but suspended operations when it failed 
to make a consistent producer. Both 
Western Gulf and Shell Oil have given 
the seismograph and other forms of geo- 
physics quite thorough tests but have con- 
centrated their efforts in northern areas. 
Although it was rumored that Western 
Gulf had leased a portion of the Bandini 
ranch, the company denies it. However, 
it is understood that a lease has been 
taken by an unidentified individual. 

Western Gulf has been active recently 


By Continental 


in Fresno county but unsuccessful in its 
etforts although two tests were drilled. 

Pure Oil Co. uncovered a 16,000,000-ft. 
flow of gas in its Chowchilla No. 1 wild- 
cat in Madera county just over the Mer- 
ced line but failed to obtain any oil in its 
tests of the upper zones. This well was 
drilled to about 8200 ft. Pure Oil holds 
42,000 acres under lease and it is unlike- 
ly that it will halt with one test. Last 
reports stated that the company planned 
to pull liner and drill ahead. 

Amerada Corp., another Mid-Continent 
company, was not successful in its first 
wildcatting venture in California, and has 
abandoned the test drilled at Blackwell's 
Corner three miles from Devil’s Den. 

General Petroleum Corp., which had 
the drilling contract, has moved the crew 
from this project to a big lease taken 
some months ago in McClure Valley. Rig 
is now being built for the first G.P. test 
of this area which is about 10 to 12 miles 
northwest of Devil’s Den. 

Standard Oil Co. has launched the drill 
on the first wildcat in the Semitropic area 
where a lively leasing campaign was con- 
ducted last year based on results obtained 
by Richfield Oil Co. in the two wells 
drilled—15 miles apart. Texas and Con- 
tinental also have big holdings in this 
area. 

While the year is young, all of the big 
companies have big reserves of both semi- 
proved and potential oil lands, and pros- 
pects give promise of extensive prospect- 
ing over a wide area in the search for new 
reserves. 

Wildcatting in the Los Angeles Basin 
has concentrated on extensions of proved 
fields and has been conducted almost en- 
tirely by independent operators who have 
been content with smaller returns. With 
the possible exception of the Charles 
Fourl well nothing of importance has 
been uncovered in strictly wildcat terri- 
tory. That well was classified as an ex- 
tension of the old Del Rey field. 

Wilshire Oil Co. is still working on its 
deep test of the Manchester Avenue Co. 
holdings at Potrero, and is now drilling 
below 8000 ft. This test has inspired an 
incipient boom in wildcatting in the area 
between Potrero and Rosecrans, and the 
Speik well just south of Western Avenue 
is scheduled for a deep test to pick up the 
same high gravity oil uncovered in the 
Wilshire-Potrero test. 

Leasing in this vicinity is by no means 
at an end. Large blocks of lots have been 
tied up in community leases and_ before 
long another important announcement 
will be made, for extensions of all of these 
proved fields are sought in the area from 
Fox Hills to San Pedro, with drilling at 
intervals at Manhattan, Hermosa and Re- 
dondo’ Beach. ‘Thus far nothing impor- 
tant has developed from these operations, 
but this has placed no damper on the ef- 
forts of the smaller operators who are 
conducting the operations. 
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DAILY PRODUCTION 


California Oil World Estimate 





Long Beach 

Santa Fe Springs 

Huntington Beach 

Seal Beach 

Inglewood 

Torrance 

Dominguez 

Rosecrans 

Del Rey 

Lawndale 

Potrero 

195,025 
32,750 
11,950 
1,500 
47,975 
9,100 
54,600 
105,500 


Los Angeles Basin Totals .... 
Ventura Avenue 

Elwood 

Rincon 

Kettleman Hills 

Belridge 

Midway-Mariopa 


Rest of State 140, 200 140, 000 


State Totals 510,950 507,400 458,400 











Critics OF Oil 


SSUMING that the government officials are in 
A some degree sincere when they talk of regulating 


the oil industry “to keep it from destroying it- 


self,” etc.—-the language which they dearly love to use 
—we venture to call attention to the fact that political 
meddling expressed in over-regulation chiefly through 


the medium of the anti-trust laws is responsible for a 
large share of the industry’s troubles. For another ex- 
ceedingly large share of its troubles the blame rests 
upon such legal antiques as “the law of capture.” 

Under the anti-trust laws, competitors may talk to- 
gether on questions of the most vital common interests 
only at their peril. Discovery of any agreement en- 
tered into would almost certainly result in punitive ac- 
tion by the Attorney General and his assistants, whose 
movements make one suspect that they have never 
known of the “rule of reason” laid down by the Su- 
preme Court in 1911. Under the so-called “law of cap- 
ture,” operators must drill endless otherwise unneces- 
sary wells in crder to escape having their properties 
drained, thereby causing the much-discussed “over- 
production.” It is this excess production, the result of 
nothing but over-drilling forced upon the industry by 
law, to which our critics refer when they talk their 
nonsense about “the industry destroying itself.” 

If the Oil Administration really wants to help the in- 
dustry, and not merely to perpetuate its own power, its 
efforts should be directed to getting sensible modifica- 
tions in the anti-trust laws which would give the indus- 
try legal freedom to cooperate and govern itself, and to 
getting rid of the “law of capture,” rather than to es- 
tablishing still more regulation. The evils of legal 
over-regulation and of political rule will never be cured 
by more and bigger doses of the same medicine. While 
saying this we give the Administration due credit for 
what it has done to establish unit operation in various 
fields, but at the same time we suggest that efforts be 
directed to curing objectionable features found in some 
of these plans. 





We would suggest, too, that the Oil Administration : 


might show its sincere desire to help solve the oil in- a 


dustry’s problems, first, by keeping its promise to hold | 
down imports to the level agreed upon when the oil 7 
code was adopted, and, second, by supporting legisla- | 
tion for the exclusion of foreign oil. ‘ 
since the advent of the present Administration, the gov- s 


ernment has neglected its plain duty of affording the 
producers protection against such unfair competition. 7 


Furthermore, but for the hysterical urging of officials 
and government scientists in the past that American 
capital should develop oil abroad, it is extremely doubt- 
ful if we would have had so much foreign competition 
to meet either at home or abroad. 

Another helpful move on the part of the Oil Admin- 
istration would be an order forbidding any more talk- 
ing or writing by officials about “early exhaustion” of 
oil, or about so-called “waste.” Except for gas blown to 
the air in a few fields because it has no market, the 
waste in the oil industry is small. Even if it were much 
greater, we would gravely doubt the wisdom of placing 
the cure in the hands of anyone connected with an in- 
stitution which, like cur government, has wantonly de- 
stroyed food in one section and paid high prices for it 
to feed destitute people in another; which spends tax- 
payers’ money to print pamphlets on “How to sew but 
tons on Johnny’s pants,” and similar topics; which has 
always maintained an unequaled record of waste, ex- 
travagance and incompetence in nearly every business 
enterprise it has ever undertaken. 

Never in its history has the oil industry been guilty 
of waste even remotely approaching that of the govern 
ment whose officials now clamor for the chance to prove 
again their incompetence at the expense of the oil com: 
panies, their stockholders and employees, of the oil land 
owners, and of the consumers who constitute practically 
the entire nation. 
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Perhaps it has nothing to do with the 





oil business, but it’s an interesting fact, 


nevertheless, that petting has become so 
prevalent in California the State Highway 
Commission is trying to combat it. Al- 
ready numerous signs have been installed 
along the Ridge Route, bearing the warn- 
ing, “Beware of the soft shoulder.” 


Which somewhat reminds us of Duke 
Wathan’s favorite maxim, “Do right and 
fear no man. Don’t write and fear no 
woman,” 


Facetiously inquired Johnny Dresser, 
the quarter-inch superintendent of the 
Western States, “Would you guys like 
to hear me sing in my sweet childish 
treble?” ‘No,’ barked Bert Jones of the 
same institut‘on, ““We have trebles enough 
of our own.” 


Speaking of dressers, we nominate here 
as oildom’s outstanding example of sar- 
torial splendor—Mike Avila, Coalinga’s 
fashion plate. Although Mike can’t sing 
a note, he is given full credit for the 


invention of clothes harmony. 


And when Addie Olmsted of the C. C. 
M. O. was hold'ng forth about the great 
mileage he got out of his motor boat, Milt 
Kerr cruelly remarked, “Aw, knots to 
you. 





---it Scrapes 
all rotary 
mud from the 
face of the 
productive 
sand. 

Is complete 


information 


in your files 


me on the 
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WALL 
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@ BAKER O/L TOOLS, /NC+® 








Now comes a strange story from Al 


Brown, another Coalinga delegate. It 
seems, according to Al, that an old lady 
Over ninety years of age has been so 


benefitted by the wonderful climate up 
in the Coalinga district, she is getting 
her second set of teeth. She is getting 
them from the local dentist. 


Just as a matter of gossip, we have in- 
vestigated the case of a certain rousta- 
bout who claimed to have had his finger 
in a big transportation deal. The boy 
was right. We found he had actually 
thumbed his way down from Bakersfield 
to Los Angeles. 


Mac McCurdy, expert barge fisherman 
and mushroom hunter for tne Honolulu, 
tells a very distressing tale of a fellow 
scientist who ate a toadstool in mistake 
for a mushroom, and croaked a few 
minutes later. 


Mac claims that Scotchmen as a class 
are good, clean-living people, mostly be- 
cause they dislike the idea of paying for 
their sins. 


While we are in the old country, Scotty 
Connelly has just learned that they have 
cut out the comedies in all English movie 
shows on Saturday nights. The preach- 
ers couldn’t stand the giggling on Sun- 
day morning. 


And as Spud Tyler gazed at the pump- 

er’s ancient chariot, he enthused, “On the 
level, she’s a swell car.” 
“Yes, sir,’ said the enthusiastic appli- 
cant to Wynn Lynch, “I always throw 
myself into every job I undertake.” So 
Lynn gave him a job digging ditch. 


It was in the bunkhouse, and a con- 
ceited young oil worker was regaling his 
audience with tales of conquest. “Say, 
fellows,” he said in conclusion, “I wish 
I had a nickel for every girl I’ve kissed.” 
“Yeah”, ventured Pat Tracy, “I’ll bet 
you'd rush right out and buy a package 
of gum.” 


Chief Major, who works for the Stand- 
ard when he isn’t playing ball for the Taft 


» baseball club, learned the other day that 


a rival slugger had been arrested for steal- 
ing a sackful of shrubs from a nursery, 
and very appropriately remarked, “A tree 
bagger, eh? Pretty good”. 

And Irv Stockton, the well known 
desert farmer, says there is one nice thing 


about buying a horse. You never need 
to be afraid that the model will change 
next month, 

Which prompts Shorty Helms to re- 


mark that the way some people drive, it 
doesn’t take much of a car to last them 
a lifetime. 








Tre BIGGER , 
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It was away back in the good old days. 
that they sent a new man up to Joe 
Thompson at Orcutt, but in spite of his 
best effort, he never seemed to be able 
to get wise to the manipulation of the 
various valves. Which way to turn them 
was his main difficulty, and finally in des- 
peration Joe took out his watch and 
explained to him that to close a valve it 
should be turned in the same direction 
as the second hand travelled. A few days 
later the neonhvte was sent out to switch 
a gate about five miles along the line. 
Imagine the embarrassment of his teach- 
er when he came back to the station in 
about an hour, and with a foolish grin 
confessed that he had _ forgotten his 
watch. 


Going back to the subject of automo- 
biles, Mac McKinnon } 


declares that all 
the wooden-headed drivers are not on 
the golf course. 


“We will now proceed to read the 
book of Numbers.” said Eddie Kinne- 
brew, as he opened up the telephone di- 
rectory. 





And of 
colored lady 
Surely, Goodness, 
they would follow 
their lives. 


course you have heard of the 
who named her three girls, 
and Mercy, so that 
her all the days of 


Jack Gordinier, the hunter and woods- 
man of Watson, is of the opinion that any 
girl who really wants a strong silent man 
should go after one of those Canadian 
hunters. They only open their traps about 
three times a year. 

And in conclusion, we sure wish the 
warm weather would return, so that these 
birds who take a cold shower every morn- 
ing can start taking a cold shower every 
morning again.-—R. S. 
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Gas Tax Collections 8% Above 
1933; California Second Highest 


Total gasoline tax collections by 48 
states and the District of Columbia 
amounted to an estimated $560,000,000 
aganist final 1933 returns of $518,195,712, 
according to a statement issued by the 
A. P. I. The increase approximates $41,- 
795,000, equal to 8%, and is due as much 
to much greater efficiency in methods of 
collections as to enhanced consumption. 
States have strengthened their tax laws, 
put on more enforcement officers, and 
more heavily penalized tax evaders,; thus 
putt:ng a stop to the most unfair compe- 
tition the law-abiding element of the in- 
dustry has had to face. All of the 1934 
figures are, of course, subject to revision. 

Federal tax collections amounted to an 
estimated $170,000,000, which is only 
about $11,000,000 less than the previous 
year, notwithstanding the reduction of the 
rate from 1% to one cent per gallon. 
Combined state and federal taxes thus 
totaled about $730,000,000. No city or 
county taxes are included in the figures. 
The 1934 est'mate raises the grand total 
to $4,152,423,281 paid in taxes since 1918 
when Oregon originated the policy of 
making gasoline pay for highways. The 
North American Gasoline Tax Confer- 
ence has cooperated with the states in 
their collection work. 

Only two states imposed higher taxes 
during 1934, so that the increase in total 
revenues was due only in a small propor- 
tion to this cause. Arkansas raised its 
rate from six to 6% cents, Colorado from 
four to five. 

New York collected $43,750,000 
year, Caliornia $35,780,000, these two 
states leading the country. New York’s 
estimated increase in collections over 1933 
was only $405,300 and California’s gain 
was $562,840. These increases were in 
marked contrast to some of the other 
large states. Pennsylvania, the third larg- 
est user of gasoline, raised its 1933 collec- 
tions by approximately $2,150,900 to $32,- 
890,000. Texas, which comes fourth in 
total collections, took in $32,650,000 (esti- 
mated) last year, an increase over actual 
1933 complete data showing collections of 
$28,479,350. The fifth state in amount of 
collections, Illino’s, increased its intake 
from $27,833,011 during 1933 to $30,470,- 
000 last year. Texas had the largest ac- 
tual increase, $4,170,650, and Illinois the 
second largest, $2,637,000. 

Ohio is credited with an unexplained 
decline of $6,820,000 in collections. Dur- 
ing 1933, its collections were $33,939,981, 
more than $3,000,000 greater than Penn- 
sylvania’s that year. Last year they 
dropped to $27,833,000. 

Montana and Idaho are two other states 
with large proportionate gains. Montana’s 
1933 collections were $2,751,303, and 1934 
collections $4,175,000, a gain of $1,423,- 
697, or 51.76%. Idaho collected $ 
346 during 1933 and $3,220,000 during 
1934, gain $939,630, equal to 41.2%. 

Pacific Coast collections during 1934— 
California, Oregon, Washington, Nevada, 
Arizona—exceeded 1933 by $5,081,048, or 
by 9.16%. Arizona had the smallest in- 
crease in amount collected, $431,000, with 
Californ’a second. Oregon had the larg- 
est increase, $1,836,000, due in part to an 
increase in the rates from four to five 
cents. effective in October, 1933, and 
Washington was second with $1,116,786. 


last 


Here is the table showing collections in 
the five states comprising California's 
home markets: 

State 
California 
Arizona 
Nevada 
Oregon 
Washington 


1934 
$35,780,000 
3,110,000 
830,000 
8,180,000 
11,980,000 = 10,863,214 


$59,880,000 $55,798,952 

During the first 11 months of 1934, to- 
tal gallonage sold in the five above named 
states was 1,394,707,964, an increase over 
the same period in 1933 of 4,979,889 gal- 
lons, according to figures gathered by the 
California Oil & Gas Association. These 
figures correspond quite well with the 
collections set forth above. Three of the 
Pacific states, Washington, Oregon, and 
Arizona, impose a five cent tax. Nevada 
charges four cents and California three. 
Nevada had some increase in consump- 
tion but its increase in collections came 
largely from better law enforcement. 
Washington had a substantial increase in 
consumption. None of the Pacific states 
increased the rate during 1934, and Ore- 
gon was the only one that did so during 
1933. 

Of the 48 states, three, Connecticut, 
Missouri and Rhode Island, in addition to 
the District of Columbia, charge only two 
cents per gallon. Twelve charge three 
cents, among them New York, California, 
and Pennsylvania, the three with largest 
collections in the country. Illinois charges 
only three cents and has the fifth largest 
collections. Increasing 1934 collections 
by 41.2% over 1933, Idaho charges only 
three cents. Iowa and Indiana, each 
charging three cents, increased collec- 
tions by $2,308,000 and $1,987,000 respec- 
tively. Another three-cent state, Massa- 
chusetts, took in $1,243,000 more during 
1934 than during 1933. Michigan and Ne- 
braska each took in a round $1,000,000 
more last year than for 1933 while col- 
lecting only three cents. The 12 three- 
cent states collected $232,015,000 during 
1934 and $220.537,481 during 1933. The 
two-cent states and the District of Co- 
lumbia collected $18,600,000 during 1934 


1933 
$35,217,162 
2,679,032 
695,653 
6,343,891 





Japanese Take 


California Market 


Japanese refineries are making asphalt 
and capturing the Oriental market by the 
usual procedure of cutting prices below 
the lowest point where any other people 
can compete. California asphalt has been 
completely driven from the trans-Pacific 
markets. Japanese refiners get limited 
quantities of suitable refining crude at 
home and in Formosa and import from 
California and the Dutch Indies. For 
asphalt-making, California crude is used 
and some is reported as coming from 
Sakhalien Island, the south half of which 
is under Japanese rule. Sakhalien wells 
are understood to be good producers but 
the rigorous climate forbids shipping ex- 
cept in the short summer. Ports are 
closed by ice from eight to ten months 
every year. 

Years ago, Caiifornia asphalt was used 
to pave the boulevards of Shanghai, Hong 
Kong and several other Oriental cities, 
including some in Japan. But this busi- 
ness is ended. California asphalt is find- 
ing its markets at home. 





Perkins 5 Starts 


Rio Grande is starting its Perkins No. 
5 at Santa Barbara Mesa, the eastern out- 
post of the lease. Perkins No. 4, the last 
brought in, has proved good for 950 bbls. 
The depth is 2051 ft. with 17 ft. of pro- 
ducing sand. Its location is 300 ft. west 
of Jacques Vinmont’s well which, at the 
same depth, has had much trouble with 
sand and has produced only 200 bbls. 
daily. 








and $17,856,083 in 1933. The states mak- 
ing moderate: levies thus are shown ito 
have exceedingly high revenues, their to- 
tal being about 40% of the total. 

Sixteen states charge four cents, nine 
charge five, five charge six, one 6%, and 
two, Florida and Tennessee, seven cents. 

Based upon the 11 months’ gallonage 
shown above, with an estimate for De- 
cember, it is indicated that the five Pacific 
Coast states paid a federal gasoline tax 
aggregating about $15,150,000 in addition 
to the state taxes, making a combined tax 
of about $76,000,000. 





Carey S. Hill, President 


Los Angeles, California 





Announcing the organization of 


PETROLEUM CAPITAL CORPORATION 


a California corporation 


to finance development of proven leases and 


to acquire production in California oil fields. 


Conservative applications invited. 


621 South Spring Street 


Henry G. Reed, Secy.-Treas. 


- TRinity 0211 
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Company Claims 
Santa Barbara Well 


Ameroil Corp.’s Fellowship No. 1, west 
of Santa hartate, has tapped ate 500 
ft. of the Sespe horizon, and at a depth of 
2565 ft. is showing unusually heavy pres- 
sures which have convinced the company 
that it has uncovered a valuable gas zone, 
with strong possibilities of rich light oil 
comparable with that produced at Elwood. 

The company is coring every foot of 
the way and anticipates at least another 
200 ft. of coring before commercial pro- 
duction will be obtained. 


Fellowship No. 1 is located on Lot 4 of 
the Fellowship Tract, on top of the hill 
overlooking Santa Barbara on the west. 
It is on the old Pinkham Ranch on which 
the first drilling was done years ago by 
the Channel Oil Co., that well being lo- 
cated at the foot of the hill. The present 
project is located fully a mile from the 
Mesa field and in the opinion of L. J. 
Humphries, president, and John A. Jose, 
consulting petroleum geologist, has no 
connection with that area. In their opin- 
ion it is on the main anticline on which 
Goleta and Elwood are located. The oil 
and gas showings which appear on the 
ditch tend to verify their belief that the 
Sespe—topped fully 1000 ft. higher in the 
Fellowship well than in the Shell well 
being drilled at Goleta several miles to 
the north—differs from that found at Go- 
leta and Elwood in that it is free of water. 
They report the well capable of making 
a big volume of gas at its present level, 
but they still hope to obtain an oil 
well and will carry the hole deeper in an 
effort to find a Sespe penetration free of 
the breaks of shale which they believe im- 
pedes the oil flow, or would if a produc- 
tion test were made at this level. The 
formation, they state, shows a high ace- 
tone cut and samples of gas carry almost 
pure casinghead gasoline. 


Topping the Vaqueros at the shallow 
depth of 1150 ft., the well passed through 
this formation and picked up the Sespe 
around 2100 ft. This zone is overlaid by 
a layer of red shale 300 ft. thick. Only 
one string of casing has been set—512 ft. 
of 20-inch. Because there has been no 
sign of water it has been unnecessary to 
set another string, but as soon as the 
company is convinced that it is in the 
true Sespe, casing will be set and a pro- 
duction test made. Ameroil attributes the 
absence of water to the presence of two 
faults, one on the north, which shuts out 
the mountain water, and one on the south 
which excludes seepages from the ocean. 

Ameroil Corp. has a block of 20 acres 
on which the Fellowship well is located, 
but about 80 acres in parcels. These offi- 
cials state that the well is located on the 
southwest flank of the dome and that they 
have a perfect closure. 


Whether, like most wildcatters, they are 
over-optimistic, remains to be seen when 
the production test is made. So far as 
can be ascertained, none of the larger 
companies has taken any protection acre- 
age. But little importance has been at- 
tached to the area, as all of the drilling 
in recent years has concentrated on the 
Santa Barbara Mesa. Aerial photography, 
it is said, failed to disclose anything of 
interest although the district was care- 
fully geologized before the present group 
became interested. 


Ameroil claims a commercial producer 


in the Vaqueros if the Sespe fails to come 


up to expectations, but the company is 
pinning its hopes on the gas pressure, 
which reportedly prevents drilling and 
is the reason the well is being cored 
ahead to prevent a blowout. 

Contrary to these indications, the Mesa 
field shows practically no gas, but depends 
entirely on hydrostatic pressures which 
are sufficient to produce the oil from such 
shallow depths. For this reason, some 
field men doubt the presence of a big gas 
zone underlying the Fellowship tract, and 
attribute the pressures registered as due 
entirely to rock pressure, the same as 
found in Mesa wells. 






Gas Test Possible 


Amerada Petroleum, having abandoned 
its test near Blackwell’s Corner, Kern 
county, is expected to make its next ven- 
ture the drilling for gas in the vicinity of 
Tracy where it has extensive leases. No 
date has been announced for starting 
work. 





Poso Creek Well Starts 


Lamont Oil Co., headed by L. D. Uhl- 
man, has started a well on sec. 32, 26-28, 
Poso Creek, with Floyd Null in charge 
of operations. 











Here’s an installation that is 
readily portable, but stays on the 
job faithfully as long as you like. 


It’s an oil well supply company 
No. 10 floor type pumping unit, 
equipped with Westinghouse OP-110 
gear with hand brake, and powered 
by a 10 H.P. 6 pole motor. 


Operating at less than rated 
horsepower, it pumps 135 barrels of 


SOUTHERN CALIFORNIA 

















oil per day from a depth of 2700 
feet at an average cost of 67 cents 
a day, or less than half a cent per 
barrel. 


Safe, silent, constant, economical 
electric power is inexpensively avail- 
able wherever our lines extend, and 
our engineers will be glad to draw 
on their wide experience for your 
service. 


EDISON COMPANY, LTD. 
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Kiowa Plans Edison Well 


Kiowa Oil Co., which is drilling in 
Long Beach at the present time, plans to 
drill in Edison in the near future, al- 
though the exact location for the pro- 
posed well is not yet known. 


Coalinga Well Planned 


Tyler, Cederquist, and King will drill 
on sec. 14, 20-14, Coalinga, with James 
A. Tyler, of Coalinga, in charge. 


BUSINESS CARDS 














BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bidg. 

Los Angeles 
Santa Fe Springs 

Hanford 


Refineries 








THE 
HANCOCK OIL COMPANY 


of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 

erosene — Fuel Oils — Diesel Oil — 
—— — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








CHIKSAN OIL TOOL CO, 
LTD. 
*Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 
Shop: Office: 


Brea 
Phone 199 


Fullerton, Calif. 
Phone 1254 








STANLEY C. HEROLD 


Geologist and Engineer 


’*Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 











Cement Pressure Indicator Developed 


Martin-Decker Corp., 
Long Beach, an- 
nounces the perfection 
of an instrument for 
recording pressures 
developed during ce- 
menting operations. 

The recording de- 
vice, which is of 3000 
pounds capacity, con- 
tains a clock which 
turns the chart one 
revolution in four 
hours. In order that a 
legible record be ob- 
tained, the chart-driv- 
ing mechanism turns 
faster than most re- 
cording devices and 
may be started and 
stopped at will by the 
operator. 

When the truck is 
ready to run cement, 
the clock is wound up, a new chart placed 
upon the recorder and the zero line placed 
at the point of contact of the fountain 
pen. As soon as the cementing operation 
is started, the operator simply pulls out 
the knob on the side instrument. Auto- 
matically the pen is dropped on the pa- 
per and the clock starts. 

A record of the pressures encountered 
and the length of time required to put 
the cement away is then plotted. To 
eliminate pulsation, the recording gauge 
has a pulsation damper attached. 

Both the indicating and recording in- 
struments are mounted securely in a spe- 
cial steel box. These boxes are mounted 


on the back of the cabs, or in the most 


convenient place on the truck. 

On the recording chart is provided 
space for writing down valuable informa- 
tion, such as the number of sacks of ce- 


Dodge To Talk 
At C. N. G. A. Meet 


Reviewing the latest methods in tech- 
nical and engineering report writing as 
applied to petroleum operations, John F. 
Dodge, professor of Petroleum Engineer- 
ing at U.S.C., will address the Feb. 
meeting of the California Natural Gaso- 
line Association. 

Because of the steadily growing need 
for adequate training in statistical 
methods, Professor Dodge has given con- 
siderable study to the technique of writ- 
ing technical and business reports for 
executives and engineers. His discussion 
will reveal the correct method of arrang- 
ing material for presentation, methods of 
laying stress on essential facts, the prepa- 
ration of graphs and charts, and methods 
of abstracting. 


On the same program, R. N. Donald- 
son, of the Research and Development 
Department of the Standard Oil Co. of 
Calif., will describe “A New Plant Resi- 
due Test,’ developed for the rapid deter- 
mination of the “‘pentanes plus” content 
of dry gas. The test is known as the 
butane absorption-weathering test. It can 
be conducted at a plant in about two 
hours’ time, and .responds sharply to 
changes in operating conditions such as: 
changes in oil circulation, oil vapor pres- 
sure, etc. 








ment; the amount of water used; the 
amount of chemicals—if any; the size of 
casing, and such other information as 
may be needed for future reference. 


C.N. G. A. Issues 
Sampling Bulletin 


Bringing up to date the latest informa- 
tion on the sampline of natural gas and 
gasoline, the California Natural Gasoline 
Association has issued Bulletin TS 342, 
which supplants an earlier bulletin pub- 
lished in 1932 (TS-322.) The product 
of the cooperative efforts of a commit- 
tee headed by H. J. Multer of the Union 
Oil Co., this document should find a wide 
use. 

Describing in detail the technique to be 
followed, and precautions to be observed 
in sampling gases and liquids, the 13-page 
bulletin deals specifically with such items 
as the design of proper containers, prepa- 
ration of the containers for sampling, and 
gives methods to be followed in obtaining 
good samples. The section on gas samp- 
ling is expanded to include developments 
in the use of the center-line sampling tap 
with illustrations for its construction and 
installation. 

The. bulletin concludes with hints on 
the sampling of liquefied petroleum gas 
and recommendations for obtaining proper 
gas and gasoline samples at absorption 
plants. Copies can be obtained through 
the C. N. G. A. Secretary, 1217 Associat- 
ed Realty Building, Los Angeles, 25 cents 
postpaid. 








Inglewood Leases Taken 


The Trans-State Oil Co., with M. A. 
Bryant, Earl W. Kelly, and M. R. Crutch- 
field as directors, has been actively taking 
leases in the Inglewood area. The com- 
pany states that it will do no drilling. 





Jewett 1 To Be Redrilled 


The Round Mountain Oil Co. plans to 
redrill its Jewett No. 1 on sec. 19, 28-29, 
Round Mountain. The well was drilled 
in the early part of 1933, and work was 
stopped on Sept. 30, 1933. A. S. Mayes, 
of Bakersfield, heads the company. 
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California Crude Price 20 Cents 
Higher In 1934; Value $180,246,000 


Preliminary 1934 State Mining Bureau 
figures credit California with a total pro- 
duction of 15 principal minerals valued 
at $254,918,000 against 1933 final figures 
of $206, 489,058 and 1932 final figures of 
$199,196,493. Compared with 1933, the 
increase is 23.45%; compared with 1932, 
28.4% Final figures do not generally 
differ materially from the preliminary 
data. 

Crude production totaled 174,996,000 
bbls. net in 1934, according to the state 
figures; the value amounted to $180,246,- 
000, an average of $1.03 per barrel, and an 
increase of 20 cents over 1933’s average. 
Increase over 1933 production was 2,856,- 
638 bbls., or 1.6%. Compared with 1932, 
there was a decline of 2,749,286 bbls., or 
1.54%. State figures of amount of pro- 
duction are net; therefore, each year 
somewhat less than the A. P. I. statistics. 

Valuation of crude oil at the well, $180,- 
246,000 as above, equaled 70.7% of the 
total value of the .state’s 15 principal 
minerals. During 1933, crude oil was 
valued at $143,063,972, an average of 
about 83 cents per barrel; 1932’s total 
value of crude oil was $142,890,247, aver- 
age 80.4 cents per barrel. During 1933, 
the value of crude oil at the wells equaled 
69.28% of the state’s mineral values; dur- 
ing 1932, 83.38%. 

Utilization of natural gas last year came 
to 270,646,000 mcf, valued at $15,291,000, 
equal to 5.65 cents per mcf; during 1933, 
to 271,743,544 mcf, value $15,403,514, 5.62 
cents per mcf; during 1932, to 284,168,872 
mef, value $16,272,061, 5.75 cents per mcf. 
Combined value of oil and gas last year 
was $195,537,000, equal to 76.6% of the 
total mineral values of the state. 

Gold Makes Biggest Gain 

Gold made by far the greatest propor- 
tionate gain in value, due to the jump in 
value from $25.56 during 1933 to $35 an 
ounce for 1984. The total value of Cali- 
fornia gold last year was $24,500,000 for 
790,000 fine ounces, against $15,683,075 for 
613,579 fine ounces during 1933 and $11,- 
765,726 during 1932. This big increase 
in value of gold accounts for the fact that 
the value of 1934’s crude oil, although 
greatly increased in total and rate per 








H. L. Foster Dies 


H. L. Foster, retired tax agent for the 
Union Oil Co., died on Jan. 20, at the 
home of his daughter, Mrs. Mary Pres- 
cott, 724 South Hobart, Los Angeles. He 
is survived by two other daughters, who 
also live in Los Angeles. Funeral serv- 
ices were held Wednesday afternoon. 

Born in Cincinnati, Ohio, June 26, 1856, 
Mr. Foster was educated in that city, af- 
ter which he was identified some ten 
years with a large wholesale mercantile 
house. Next, he was with the Santa Fe 
Railroad, and between 1891-95 he was as- 
sociated in the smelting and refining busi- 
ness at Pueblo, Colorado. After traveling 
for some time, he went to Topeka, Kans., 
to assume the position of cashier in the 
post office, and continued in that capacity 
for the next ten years. In 1908, Mr. Fos- 
ter and his family came to Los Angeles 
and, in October, 1911, became associated 
with the Union Oil Co., from which he 
was retired in February, 1929. 


barrel, constituted less than 1% increase 
in its relation to the total value of Califor- 
nia minerals for 1933 and was 10% less 
with reference to 1932’s total mineral 
value. Gold was second in value to oil 
among the state’s minerals, with natural 
gas coming third, 

Cement comes fourth with a value of 
$12,075,000 for 1934 as compared with 
$10,331,395 for 1933 and $7,697,107 for 
1932. Average approximate prices of ce- 
ment per barrel were as follows: 1934, 
$1.39; 1933, $1.42; 1932, $1.36. The state 
report suggests that the increase in use 
of cement might be explained by the in- 
creased program of public works. It 
makes no reference to the highway con- 
struction in which it is the one big com- 
petitor of asphalt and road oil. 


U. S. Crude Stocks 
Drop 549,000 Bbls. 


Stocks of domestic and foreign crude 
petroleum in the custody of companies 
holding 100,000 bbls..or more totaled 321,- 
624,000 on Jan, 12. In comparison with 
the previous week, this total represents a 
net decrease of 549,000 bbls., comprising 
declines of 413,000 and 136,000, respec- 
tively in stocks of domestic and foreign 
crude oil (U. S. B. M. report). 

In accordance with the practice of 
maximum production the first half of the 
month, production increased from about 
2,424,000 bbls. daily for the week ended 
Jan. 5 to about 2,580,000 the week ended 
Jan. 12. Daily average imports declined 
to 31,000 bbls., the lowest weekly average 
since the adoption of the code. Daily 
average crude runs to stills were about 
2,525,000 bbls., an increase of 75,000 over 
the previous week. The estimated daily 
average balance of crude oil for the week 
ended Jan. 12 was as follows (barrels): 
Production, 2,580,000; imports, 31,000; de- 
crease in stocks, 78,000, equals runs to 
stills, 2,525,000; exports, fuel, and losses, 
164,000, 


STOCKS OF CRUDE PETROLEUM, JAN. 5 and 
12. (Barrels of 42 gallens) 





Change 


Jan. 5 

Grade of crude oil 
(Thousands of Barrels) 

Pennsylvania Grade ,470 4,536 
Other Appalachian .. ‘985 
Lima-N. E. Ind.-Mich. 1,147 
Illinois-S. W. Indiana. 11,488 
N. Louisiana and Ark.. % 9,625 
W. Tex. & S. E. New Mex. 30,2 30,502 
East Texas 29 29,678 
Other Mid-Continent 
Gulf Coast 
Rocky Mountain 
RIOMMEEE. whic ews cau cweptene 3 5,145 


149,433 
18,613 
27,540 
34,776 
318,323 
3,301 


321,624 


Domestic PEARS 318,736 
Foreign crude 7 


NEY.. Ci Sass vncaceib nc d¥tan 322,173 
‘Represents approximately 98% of total stocks in 
the U. S., exclusive of producers’ stocks. 





Kenda Completes No. 32 


Kenda has completed its No. 


32 in sec. 
30, 31-27, Kettleman North Dome, for 
1100 bbls. of 35 gravity clean oil from 
8700 ft. 


Leasing Activity Reported 


Some active leasing for oil by unidenti- 
fied parties is reported to be going on in 
the vicinity of Glen Ivy between Corona 
and Elsinore. 


Bryant 13 Makes 2800 


Associated Oil Co.’s recompleted Bry- 
ant No. 13 at Seal Beach made an initial 
flow of 2800 bbls. from the 6900-ft. level 
after being deepened 1000 ft. 








BUSINESS CARDS 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 


TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 


TRinity 7466 - Los Angeles 








Res. Phone 2-8451 - Bus. Phone 7-6346 


1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 








HONOLULU OIL CORP., Ltd. 


Matson Bldg. 215 Market St. 


San Francisco, Calif. 
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Code Violation Indictments 
Dismissed By Government 


On Monday, the indictments returned 
by the Federal Grand Jury presumably 
under the legal guidance of U. S. Dis- 
trict Attorney Pierson M. Hall, against 
the protest of Oil Administrator Ickes, 
charging a violation of the oil code 
against a large group of leading company 
executives were dismissed by U. S. Judge 
James upon motion of the government. 
The action was taken upon orders from 
Assistant Attorney General Keenan at 
Washington, who is understood to have 
made an investigation. 

Instructions from Mr. Keenan as pre- 
sented in court started with the statement 
that it is questionable whether the action 
charged constituted a violation of the 
code. Then after this confession that no 
law had been violated, his letter switched 
and wound up by declaring that there was 
no need to go on with the cases because 
the companies had voluntarily ceased the 
practices complained of. 

Indictments dismissed charged the 
companies with selling their identical 
products under different brands at vary- 
ing prices, one when sold by themselves 
and at another when sold through an aff- 
liated or subsidiary company. Oil men 
generally and Oil Administrator Ickes 
consider the question to be settled by civil 
action, if called into court at all, and 
there is general satisfaction at the dis- 
missal but not at the stand taken by 
Keenan which sounds like an attempted 
alibi for a departmental blunder. 

K. R. Kingsbury, president of Standard, 
who resigned from the Planning & Co- 
ordinat‘ng Committee because of the in- 


Tanker May Be 
Enroute To Coast 


Some apprehension is felt in California 
from the report that the tanker Brandy- 
wine has been chartered and is enroute to 
Texas to load gasoline, presumably for 
the Pacific Northwest. Since the Supreme 
Court decision invalidating sec. 9-c of the 
NIRA, hot oil output in the East Texas 
field has more than doubled and produc- 
ers are now seeking an outlet. 

Coast marketing officials are disinclined 
to attach much importance to the re- 
ported inyasion of this territory. On 
previous occasions, when East Texas car- 
goes reached this coast, there was a de- 
cided spread in Coast and Gulf prices. 
Despite the Supreme Court decision and 
the marked increase in output, prices on 
the Gulf have softened but little—not 
enough to warrant competition in the 
Northwest where the price structure at 
present is reasonably firm. On previous 
occasions there has been a spread of at 
least three cents a gallon, and it requires 
this much of a spread to make an inva- 
sion of the Northwest territory profitable. 

Gasoline prices throughout the Coast 
are reasonably firm, with the exception of 
a few scattered areas where price shading 
takes place, but following the McCormick 
decision in the Wilshire case, there was a 
general strengthening of the price sched- 
ule among independents. Conditions gen- 
erally are improved, and the marketing 
outlook more favorable than at this sea- 
son in several years. 








dictments, issued the following indignant 
statement in re the Keenan letter: 

“The statement in press dispatches that 
the cases were dismissed because the 
companies ‘now were abiding by the Code 
provisions’ infers that we violated the law. 
There was no reason for the indictments 
and the alleged violations could not have 
been proved if our case had gone to trial. 
We consider that Oil Administrator 
Ickes was correct when, last March, he 
expressed his disagreement with the pol- 
icv o: the District Attorney in seeking 
the indictments.” 





Capital Corp. Organized 
To Finance Drilling 


Hill Reed & Co., an investment bank- 
ing firm of Los Angeles, has organized 
Petroleum Capital Corp. as a vehicle to 
finance seasoned operators in the develop- 
ment of proven oil properties. 

Prior to the organization of the new 
corporation, Hill Reed & Co. has for the 
past year interested itself directly in oil 
financing, and recently financed the re- 
quirements of the Travis Petroleum Co. 
in the drilling of a well in Oklahoma City. 
The company is interested in Mountain 
View, and has acquired interests in pro- 
duction at Signal Hill. 

Petroleum Capital Corp. does not con- 
template the public offering of interests 
on properties which it may finance, but 
expects to acquire such interests for its 
own account and for the account of asso- 
ciates. 

Carey S. Hill is president of the com- 
pany and Henry G. Reed is vice president, 
secretary and treasurer. The corporation’s 
offices are with Hill Reed & Co., 621 
South Spring St. 


Pressure-Vessel Code Issued 


The Joint A.P.I.-A.S.M.E, Code for the 
design, construction, inspection, and re- 
pair of unfired pressure vessels for petro- 
leum liquids and gases is now available 
at the local A.P.I. office. The price is 
$1 per copy. Checks should be made pay- 
able to the American Society of Mechani- 
cal Engineers and mailed to the American 
Petroleum Institute, 510 West Sixth St., 
Los Angeles. 

This code represents the culmination of 
several years of intensive work on the 
part of the Joint A.P.I.-A.S.M.E. Com- 
mittee and of the groups that have co- 
operated with it. 

This first edition of the code covers 
both welded and riveted vessels for oper- 
ation at gage pressures above 15 lb. per 
sq. in. and at temperatures not over 1000 
deg. F. 


Hot Oil Output Doubles 


Hot oil production in East Texas has 
more than doubled since the Supreme 
Court decision, according to Fort Worth 
reports. Latest reports indicate excess 
production of more than 22,000 bbls. daily, 
more than double the estimated output 
prior to the invalidation of sec. 9-c of the 
Recovery Act. 

During the week ended Jan. 13, six 
days after the decision, there was an in- 
crease of 354 cars in products shipped by 
tank cars from East Texas. A total of 
1027 cars moved during the week. 


New Standards Issued 


The Bureau of Standards has issued a 
new abridged table of petroleum stand- 
ards which adds groups zero and seven 
to the tables from one to six issued in 
1925. The figures in group zero are 
based on the Bureau of Standards Miscel- 
laneous Publication No. 97, and those in 
group seven on Circular No. 154. 

The extension of the original tables 
was found necessary because of the grow- 
ing importance of both very heavy and 
very light oils. 











OR MAILING LIST. 


2377 Linden Avenue 





..- ANNOUNCING ... 


THE FOURTH EDITION 
FOUST‘S 


SALES AND SERVICE DIRECTORY 


THIS WELL KNOWN CONVENIENT LOOSE LEAF DIREC- 
TORY HAS ALL THE INFORMATION, INCLUDING HOME 
ADDRESSES AND PHONE NUMBERS, FOR YOUR CONTACT 


PRICE $5.00 


LEE FOUST 


- Long Beach 


Phone 431-26 
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Water Disposal 
Problem On Mesa 


Water invasion in the shallow zone de- 
veloped on the Santa Barbara Mesa has 
increased to such an extent that town- 
lot operators are faced with a serious 
problem is disposing of waste water, since 
they are not permitted to empty it in the 
ocean. 

A recent test indicated that the fund 
available to pay for the installation of a 
waste water disposal system was insuffi- 
cient to cover the cost. This sum was to 
be raised by imposition of a tax of $200 
per well, but there are not enough wells 
in the townlot sector financially able to 
carry the load. Companies holding acre- 
age on the Mesa, with the possible ex- 
ception of Rio Grande Oil, are confronted 
with the same difficulty. 

Because of its practice of wide spacing 
of wells, and the additional fact that the 
quartet of producers on the Rio Grande- 
Perkins lease was flowed through a quar- 
ter-inch bean instead of being opened 
wide and depleting the zone very rapidly, 
these wells are still clean. They added 
that if the time came that it was neces- 
sary to install a waste disposal system 
they would take care of it themselves on 
their own lease. 





Associated Completes Two 


Associated Oil Co. has finished two 
wells in the Ventura Avenue field with 
an average output of 1000 bbls. daily. The 
initial cut in V. L. & W. 23 which was 
finished at 7200 ft. showed considerable 
water but was expected to clear up. No. 
27 on the same lease was a deep test 
finished in the 8900-ft. zone and may 
increase its yield. 

Field reports indicate that Associated 
has had some trouble with its deep holes 
during recent tests and has had to plug 
back several of them to produce from 
higher levels. This has been particularly 


true of the three drilled on the Lloyd 
lease below the 9000-ft. level which 
showed unsatisfactory conditions which 


forced plugging back to the 7500-ft. level 
or higher. 





Dome To Test 


Dome Oil Co. has not only not aban- 
doned its well on the east side of Hunt- 
ington Beach but it has run perforated 
pipe and expects to make a production 
test this week. 


Control Bill Passes Senate 


Washington — Representative Cole 
(Dem.) of Maryland, who was named 
chairman of the permanent subcommittee 
which has been entrusted with handling 
all proposals for oil legislation, said he 
did not know when the Connally bill pro- 
hibiting the transportation of contraband 
oil in interstate commerce would be sub- 
mitted to the House. 

The bill was submitted to the Senate on 
Monday by Senator Connally (Dem.) of 
Texas, and was passed Tuesday after 
heated discussion. It is designed to re- 
place sec. 9-C of the National Recovery 
Act which the Supreme Court declared 
unconstitutional because it granted un- 
limited regulatory powers to the Presi- 
dent. The measure would make unlaw- 
ful by statute the shipment of oil across 
state lines produced in excess of state al- 
lotted quotas. 





Wilshire Starts Refinery 


Wilshire Oil Co. expects within six 
weeks to start work on the construction 
of two new plants—a refinery and crack- 
ing unit—to be erected on the company’s 
250-acre tank farm southeast of Santa 
Fe Springs. 

George Machris, president, in confirm- 
ing reports previously carried by the Cali- 
fornia Oil World, said his company would 
ask bids immediately and hoped to have 
the men on the ground by the middle of 


March. Contracts already signed call for 
a 12,500-bbl. free distillation plant and a 
7800-bbl. cracking unit. 


Wilshire’s present refinery is located at 
Vernon and has a capacity of 20,000 bbls. 
daily. The new plant when in operation 
will greatly augment this capacity. 


D. W. M. To Drill 


D. W. M. Oil Corp. will immediately 
drill north of 21st and east of Cherry, 
Signal Hill, alongside the Murphy No. 5, 
owned by Tom Cannon. 








IMPORTS end RECEIPTS 












PRODUCTION 

















Week Week Week 

Ended Ended Ended 

Jan.19 Jan.12 Jan. 2 

1935 1935 1934 
COTO: Sac sceccsnespes 600 508,200 458,600 
RES. cng cinne eeeaney 498,300 513,200 534,750 
MIR. Se wi Vock gis ocsecds 143,200 137,750 114,650 
Panhandle, Texas ...... 6,900 57,350 43,350 
te a Co” Re 56,900 57,150 58,200 
West Central Texas..... 26,100 26,200 24,550 
WOE POE San eegsecuss 154,700 155,700 121,850 
East Central Texas 51,600 51,950 43,200 
ee ONE: Kc iscxesoasne 425,950 423,900 383,450 
CHE hc acausbssieneven ss 46,800 46,700 53,100 
Southwest Texas ....... 57,250 56,950 45,200 
North Louisiana ........ 23,500 23,850 27,000 
P-) Sdtwassivwaas’ 31,950 30,950 32,150 
eS Ee eee 126,900 126,900 108,350 
Coastal Louisiana ...... 86,600 84,100 44,400 
IR. |v onbocis oKevec eee 102,250 106,300 97,200 
DEE. ns eandstsnwosen 31,100 31,150 24,350 
WE EEE Seasnaseceactuc 33,400 35,600 29,250 
MONON. Scdxcccoussecece 12,200 12,250 6,700 
NOU ne Si cov uee ones 3,700 4,100 2,750 
New Mexico ............ 48,400 48,250 41,550 
Total (Daily Average)..2,531,300 2,538,500 2,294,600 





STOCKS, REFINERY STATISTICS 














Week Week Week 

Ended Ended Ended 

Jan.19 Jan.12 Jan. 20 
1935 1935 1934 


Total All Imports 
Imports of petroleum at 


principal U. S. ports.. 658,000 620,000 867,000 
Receipts of California oil 

at Atlantic and Gulf 

DOME  Sevedevececd¥neee 388,000 373,000 770,00 





With your oil well pipe and supplies. 


KImball 2181 





SPIKE HOLMES 


—goes over the mountain 


Reasonable rates. 
Fast speed wagons and pneumatic fleet service to all oil fields. 


“Spike” 


HOLMES TRUCK COMPANY 


3700 So. Soto Street 


“SERVICE WITH SAFETY” 


Full coverage insurance. 


- Los Angeles 
. KImball 2181 








Week Ended Jan. 19, 1935 


California U.S. 

Finished gasoline at refineries... 8,128,000 28,688,000 
Bulk terminals, in transit, pipe 

lines, and other motor fuel.. . 4,861,000 22,497,000 
Stocks of unfinished gasoline... 847,000 5,096,000 
coy ££ gs yO ee 106,034,000 
Heavy crude and fuel stocks... .66,249,000 
Crude run to stills (daily aver.) 424,456 
Potential capacity reporting ... 96.9% 89.8% 


Per cent capacity operated ..... 30.0% 62.1% 
Cracked gasoline produced : 
(Gaily SVGTEME) viceseciseccces 52,472 473,000 


BOWEN OIL TOOLS 





FISHING 


TOOL 


SPECIALISTS 
Our 


Conveniently Located 
Stores Have Large 
Stocks of 
RENTAL TOOLS 
Experienced Men Are 
Always In Charge 


24 Hour Service 








ssBRWENc 


HUNTINGTON BEACH, CALIF 
LONG BEACH SANTA FE SPRINGS BAKERSFIELD 
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California Production 


510,950 Bbls. Per Day 


California crude production was esti- 
mated at 510,950 bbls. per day during the 
week ended Jan. 19, an increase of 3550 
over the previous week's 507,400 bbls. For 
the corresponding week of January, 1934, 
the state averaged 458,400 bbls. Judged 
by these totals, California operators will 
need to apply the brakes during the latter 
half of the month if production is to 
be brought within range of the January 
allotted quota. 

Los Angeles Basin fields dipped to 
204,950 bbls., as compared with 210,900 
during the previous week, with the prin- 
cipal fields yielding to more conservative 
levels. Huntington Beach dropped 5100 
bbls. to 39,900 daily. The decrease was 
erased, however, by sharp gains at Kettle- 
man Hills and Ventura Avenue. The 
former moved up to 65,000 daily, against 
58,700, while the Avenue field averaged 
26,200 bbls., against 22,800. This was the 
largest gain showed by Ventura Avenue 
in several months. A good portion of the 
increase was ascribed to the practice of 
some of the larger companies in shifting 
the load to balance accounts. 





Pemberton Seeks Data 
On Code Burden 


In response to a request from the Pe- 
troleum Code Survey Committee on Small 
Enterprises recently appointed by Oil 
Administrator Ickes, which is now in ses- 
sion in Washington, J. R. Pemberton, Oil 
Umpire, has sent out letters to members 
of the California oil industry for cooper- 
ation in determining whether injustices or 
inequities have been sustained under the 
petroleum code. 

While the queries refer directly to 
“small enterprises,” all operators, refiners, 
marketers, and in fact all members of the 
industry, have been included in the State- 
wide survey. 

R. E. Allen, assistant umpire, has been 
placed in charge of the organization of 
the special committee which has opened 
headquarters in Washington, and will de- 
vote a couple of weeks to this task, but 
hopes to return to Los Angeles in time 
for the Central Committee meeting to be 
held Jan. 28 or 29 to approve the crude 
proration setup to be submitted at that 
gathering by the Code and Allocation 
Committee. 

Washington advices confirm forecasts 
of a steadily rising crude allotment for 
California during the first six months of 
the year. The state’s allotment for next 
month has been fixed by Administrator 
Ickes at 488,600 bbls. daily, as compared 
with 473,900 for January. 

In view of this change in policy it is 
entirely possible that the proposed trip 
to Washington by a representative of each 
of the state’s three districts to present 
claims for higher allowables for California 
may not be necessary. This committee, 
appointed a couple of weeks ago, has been 
assembling data to state’s 
claim that conditions here warrant much 
higher crude allowables than have been 
allotted in the past few months. 


support the 


California Quota Boosted 


California’s February crude allowable 
was increased -14,700 bbls. daily to 488,- 
600 bbls., according to Oil Administrator 
Ickes. February’s daily output for the 
nation was placed at 2,526,100, as com- 
pared with 2,460,300 bbls. authorized in 
January. 

Texas received the lion’s share of the 
increase—a jump of 24,900 bbls. to 1,031,- 
700 daily—which causes some wonder 
whether the Oil Administrator is raising 
the Texas total to offset or cover up the 
steady rise in hot oil production. 

These allowables are effective at 7 a.m. 
Feb. 1, and are based on a daily net rea- 
sonable market demand for crude petro- 


leum. 


Gasoline Quota Set 


California has been allotted a produc- 
tion of 4,646,000 bbls. of gasoline for Feb- 
ruary, as compared with the January al- 
lotment of 4,874,000 bbls. The national 
gasoline allowable for February was 
placed at 32,560,000 bbls., a decrease com- 
pared with 34,750,000 bbls. in January, but 
in reality an increase of 42,000 bbls. in the 
daily production since February has only 
28 days, against January’s 31 days. 

In recommending the allocation, the 
Bureau of Mines and the Petroleum Ad- 
ministrative Board advised Administra- 
tor Ickes that gasoline production in Feb- 
ruary to meet demand should be 27,960,- 
000 bblis., with a provision for 4,600,000 
bbls. to be added to inventories to main- 
tain working stocks. 
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Lists the petroleum industry’s leading engineers, geologists, attorneys and profi 








ALEXANDER ANDERSON, INC. 
Underground Surveys of Oil Wells 
Direction Controi Service 
PULLES Ts. on 


LONG "BEACH 
429-96 
BAKERSFIELD 
Phone: 2185 
SANTA BARBARA 
Phone: 95-872 


MARTIN VAN COUVERING 


Paerro.sus ENGInsar_ 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








Capital and Surplus over $500,000.00 
ORANGE COUNTY 
TITLE COMPANY 


Title Insurance - Escrow Service 
Santa Ana 
H. A. Gardner, President 
B. V. Shafer, Vice-President 
a DO Parker, Vice-President 
L. R. Kennedy, Vice-President 
A. J. Crookshank, Vice-President 
Geo. A. Parker, Secretary 
M. M. Galbreth, Assistant Secretary 
H. Douglas, Assistant Secretary 
H. R. Noble, Title Officer 





Oil Land and Production 


K. C. WALLACE 
Specialist 
Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 








Read the 
CALIFORNIA OIL WORLD 
“The Oil Man’s Weekly 
Journal” 


$1.00 a Year 





WALLACE A. SAWDON 


Petroleum Engineer 
WRITER - EDITOR 
Technical Articles - House Magazines 
Brochures - Specialized Publicity 


6862 ALTA LOMA TERRACE 
Phone: Hillside 1695 
HOLLYWOOD - CALIFORNIA 
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Rights” —Free. 
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Patents — Trade 


All inventions submitted held confidential and given personal attention by mem- 


Form “Evidence of Conception” and instructions “How to Establish Your 


Lancaster, Allwine & Rommel 
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When John D. Rockefeller, Jr., trans- 
fers huge blocks from his beneficial hold- 
ings in leading Standard Oil units, that’s 
news! It made the oil industry as well 
as financial centers sit up and take notice 
when announcement was made a few 
days ago that such transfers made in De- 
cember were actual disposals rather than 
acquisitions. 

* *k * 

There has been considerable specula- 
tion as to the reason for these transfers 
which aggregate about $47,575,000. Fi- 
nancial interests incline to the belief that 
in most cases the bulk of the transfers 
went into the treasuries of affected com- 
panies which have been quietly adding to 
their holdings these last few months. 

* 


John D., Jr., for instance, reduced his 
Standard of California holdings by 540,700 
shares to a total of 1,331,828 shares which 
still represents about 10.2% of the Cali- 
fornia company’s last reported stock out- 
standing. At market on Dec. 18, the 
stock so disposed of had an indicated 
value of about $16,425,000. 

* ke * 


Possibility of a Standard-Richfield deal 
wherein a stock transfer looms under the 
terms of Standard’s bid now a matter 
of record was seen by Wall Street as an 
explanation of this particular stock reduc- 
tion. This transfer—as was that of S. O. 
of New Jersey and Socony-Vacuum,—was 
evidently made outside of the market. 

te 

During the early part of 1934 S. O. of 
Cal. reported to the New York Stock 
Exchange acquisition of some 43,345 
shares of its own stock. Since then there 
have been further purchases or transfers, 
and it seems logical to assume that the 
latest last December was in anticipation 
of the Richfield deal. The company in 
its bid offered to provide as part of its 
purchase price up to $6,000,000 market 
value of stock. At current market levels 
the requirement would be around 193,200 
shares under present terms of the offer, 
with $30 a share if and when “delivered, 
as the maximum the S. O. has guaran- 
teed. 

* ok x 

New Jersey—the parent Standard issue 
—was pared to the extent of 600,700 
shares leaving 2,142,422 shares at the year 
end, which was 8.3% outstanding. As of 
Dec. 18 the shares transferred had an in- 
dicated market value of about $24,780,000, 
while the Socony-Vacuum transfer 
amounted to 451,000, with an indicated 
market value of $6,370,000, leaving 5,- 
114,370 shares or about 16.4%. Whether, 
as surmised, all or a good portion of 
these big blocks went direct to the com- 
panies involved was not disclosed and 
probably will not be until the stock mar- 
ket makes its report later in the year. 

* * x 


Humble Oil & Refining and its subsidi- 
ary, Humble Pipe Line Co., reported nine 
months’ profits last year which set a top 
level for five years with a total of $20,906,- 
625. In 1933 profits for the whole year 
totaled $20,847,817, while they amounted 
to $18,083,490 in 1930. Profits from pro- 
duction for the first nine months of 1934 
totaled $13,190,261, and the pipe line com- 
pany turned over $7,386,685. Against this 
record however, the sales department re- 
ported a net loss for the nine months of 


FINANCE 


$171,132, and the refining department a 
net loss of $69,571. 
Ok x ok 

Humble is a subsidiary of Standard of 
New York (Socony-Vacuum) with the 
bulk of its operations centered in Texas, 
where bulk output has been offset by low 
price returns during a large part of last 

year, due to price war ravages. 
co * * 


With the U. S. Supreme Court ad- 
journed till Feb. 4 without taking any ac- 
tion on the so-called gold clause, the 
stock market early this week gained more 
confidence and a steadier tone which was 
reflected in slightly higher price levels. 
Much of the fear which interrupted a 
steady price advance has subsided. But 
trading likewise has fallen off to a con- 
siderable extent, and no marked increase 
is anticipated until this latest bugbear is 
out of the way. 

* * 

Oil stocks as a group showed strong 
resistance to the downward trend—lead- 
ers off from one to two points from re- 
cent highs, and others down fractionally. 
The most noticeable feature of the mar- 
ket was the underlying strength revealed 
following each selling wave, and the ra- 
pidity with which selling dried up. It is 
apparent that the market is in strong 
hands—the weak holders having been 
shaken out during last year’s dull periods 
which discouraged speculative activity. 

* * 

North American Oil Cons. declared a 
dividend of 25c a share, payable Feb. 1 
to stock of record Jan. 21. This stock 
has not been on a regular dividend basis 
since 1931. In 1934 the company paid 
80c a share, the last payment being 25c 
on Nov. 1. In 1933 the company paid 
20c a share. 

* * { 

Texas laws and court rulings have as- 
sumed steadily increasing importance. A 
recent ruling by the Texas Supreme Court 
held that oil royalty was real property 
and subject to taxation in the county 
where the producing property was located. 
Oil producing counties expect sharp in- 
creases in their treasuries from this rul- 
ing which will affect a number of Cali- 
fornia companies as well as individuals 
interested in oil properties. 

ok * * 

Barnsdall Corp. started the new 
year with proved recoverable oil reserves 
in the Mid-Continent estimated by Presi- 
dent E. B. Reeser at 33,000,000 bbls. And 
in California reserves were placed at 17,- 
000,000 bbls. Deducting operating costs 
and the discount factor, he believes 40c 
a barrel in the ground to be a very 
conservative figure. This would place 
a value of $20,000,000 on these reserves. 
In addition, the company has 183,000 
acres of well selected leases with esti- 
mated proven reserves at 30,000,000 bbls. 
valued at $6,000,000. These proved and 
semi-proved reserves Barnsdall carries on 
its books at the value of the equipment 
upon the property, or about $6,500,000. 

* * a 


Barnsdall has tucked away among its 
“reserves” two gold mines, acquired at 
organization of the company, which do 
not appear in the property valuation. One 
of these days at least one of them will 
be heard from. There are 2,258,777 
shares of Barnsdall $5 par stock out- 


standing. The company has no funded 


debt, bank loans or preferred stock. 
—E. R. H. 





Correct Court Set-Up 


John Selby, attorney of San Francisco, 
writes to the California Oil World to cor- 
rect the statement in the issue of Jan. 10 
wherein Justice Cardoza, who dissented 
in the recent oil decision, was described 
as ‘‘a Roosevelt appointee.” He points 
out that the judge was named to the Su- 
preme Court by President Hoover, and 
adds: 

“Inasmuch as the lay public is too 
prone to attribute legal decisions to the 
political affiliations of the judges, I think 
this slip should be corrected.” 

President Wilson appointed Justice Mc- 
Reynolds, conservative and strict con- 
structionist, and Justice Brandeis, a lead- 
ing liberal. President Hoover named 
Justice Cardoza and Justice Roberts, both 
considered liberals. President Coolidge 
nominated Justice Stone, also aligned 
with the liberal group. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 
Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 


Not responsible for more than one incorrect 
insertion. 
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OIL LANDS FOR LEASE 


Lease on 100 units in Section 16, T 21, R. 17 E, 
North Dome, Kettleman oil acres No. 3. Owner 
Post Office Box 263, Exeter, Calif. 2-14 








OIL LANDS FOR SALE 


DRILL SITE 270x284. East end Del Rey Hills. 
$2000, for fee. E. M. Loftus, Room 725, 108 W. 
6th St. TRinity 4281. 2-7 








OIL LANDS FOR LEASE 


640 acres Weed Patch. Sec. 19, T 31, R 2 E. 
3 year drilling clause, % royalty $25 an acre 
bonus. Owner: Rt. 5, Box 208, Bakersfield, Calif. 

2-7 








DRILLING WANTED 





Want responsible company to start developing 
480 acres immediately. Owner: Rt. 5, Box 208, 
Bakersfield, Calif. 2-7 





SCOUT REPORTS 


_ NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
ney scout report. W. S. Patterson, Santa Fe, 


» MM. 








Want company to develop semi-proven 160 acres 
Government Permit. NE™% Sec. 2, T3N, RI9W, 
Oak Ridge Anticline. Maguire, 1148 N.E. Fre- 
mont, Portland, Ore. 1-24 








Used Diesel Engines and 
Generators 


Beeson Engineering Co. 


2501 E. 52nd St., Los Angeles 
KI. 2136 
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JUST OFF THE PRESS! 


THE 16TH ANNUAL EDITION OF THE 


PETROLEUM REGISTER 
CONTAINS 724 PAGES WITH 


INFOR- 


MATION ON 23,000 OIL COMPANIES 


The Only Book of Its Kind... 


THE PETROLEUM CODE: A 31 page section 
published in accordance with its latest form. Foot- 
notes at the bottom of each page give all its repealed 
sections in chronological order. There is also an 
organization chart showing the personnel of the 
Planning and Coordination Committee. 


TANK VESSELS: Includes the names of 1,500 
vessels equipped for carrying petroleum products in 


bulk, giving owner, registered tonnage, average 
speed, etc. 


REFINERIES AND SUPERINTENDENTS: This 
new section contains the names of 600 refineries, 


including location, type, capacity and the name of 
the superintendent. 


REFINERES: A 45-page section listing approxi- 
mately 600 companies. Detailed information is 
given such as capitalization, officers, branches, pur- 
chasing agents, chief engineers, marketing facilities, 
etc. 


PRODUCERS: A 65 page section containing in- 
formation on more than 7,000 crude oil producing 
companies. 


MARKETING AND JOBBERS: A 150 page sec- 
tion including more than 12,000 names of distribu- 
tors of petroleum products, arranged by states. 


COMPOUNDERS AND GREASE MANUFAC. 


¢ 


TURERS — PIPE LINE COMPANIES — NA- 
TURAL GASOLINE MANUFACTURERS: These 
sections separately classified with detailed informa- 
tion shown on each company. 


TRADE AND BRAND NAMES: 3,000 brand 
names alphabetically arranged, giving name of 
products and company who manufacture them. 


PETROLEUM PERSONNEL: 30 pages containing 
the names of 4,000 oil company executives. Each 


listing gives individual’s name, title and company 
affiliation. 


NATURAL GASOLINE PLANTS: A list by states 
of more than 900 natural gasoline plants, giving 
location, type and daily capacity. 


FOREIGN SECTION: 55 pages with information 
on more than 2,000 foreign oil companies arranged 
by countries. 


Also separate sections on,Exporters, Drilling Con- 
tractors, Royalty Companies, Oil Associations, 
Marine Transportation and Lighterage Section, etc. 
STATISTICAL SECTION: 55 pages containing a 
variety of data on production, consumption, im- 
ports, exports, gasoline taxes and prices, etc. 


THE BUYERS GUIDE: A 132 page section con- 
taining the names of 1,600 equipment manufacturers, 
showing more than 3,000 articles that they manu- 
facture or distribute. 


The largest and most accurate book ever compiled. Order now! 


CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles, Calif. Please send me 


copies 


“Petroleum Register” at ten dollars per copy, for which I enclose check for $ 


City & State 





